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Auditors 
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Cover: “Bylot Island’”’ by Lawren Harris 


This striking painting, by one of Can- 
ada’s most renowned artists, expresses 
the starkness of the Arctic landscape — 
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now familiar also to many of Monenco’s 
engineers. It was reproduced by kind 
permission of the National Gallery of 
Canada, and the artist's son, Lawren 
P. Harris (See pages 8 to 10). 
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for the six months 


Consolidated statement of iNCOMe ~— in thousands of dollars ended June 30 


1975 1974 


Revenuviettrom OperatlomS!e.cccsec.2- are eeeeat AS ato cnse Scene eeR Ree Frenne OCR Oe Soon 
Operating expenses ....... Casio shite paelda aais te EE aton ss ekO TOTS CSE cg sini rua eves 27,627 
DOpreCiation and AMONntiZation” | c.ccsccs .. scree weeen emer arcs ainw. staat slearedaas'encoettok oie ITF 7 82 
27,804 20,516 
HAS ORRO EOINIEOD GL AUIONS poco as ache Se as dais’ a toa ae re RRR oe =< elsicek arin cls clo tieisien sownets 5,366 3,066 
INteheSt- anc, OtneN INCOME .icseccenasaceahsscue atone met MRMem rt aaec- saaties srainlen spyeamebeneeuas 138 97 
5,504 B/1'63 


PrOVISIONETOMINCOMOstaXC Site sarsce. ce cory Sar eM ree oe noice yas ane 2,851 Ae, 


NOE INCOME TOM OPSTatl ONS occ..cascbseevnsonns cake EER aoe sites ce cre seat cement eee bewe é 2,053 ; 1,538 


Extraordinary, item!— pronition Saleron INVESthmeMUrerss cas scseee- ose ce cree nese = 


NRE? TTPO Rae Pee dacs eae ee ? URN ttt co a al APO er NRE nme ERE Sm OD SS EOoS 


Net income per share, before extraordinary ite€M .......50.. 0... cece cece cee ee nee ee ee een es 


NGEINCOMEFDEr SMALE! vaca cess avsumes sainsw scene ASO CREM EMME coe ean cine ins seca es eeantes 


Consolidated statement of changes 
in financial position 


for the six months 


— jn thousands of dollars ended June 30 


1971S 1974 

Source of Working Capital aon ee 
INGECINGOINIE |. cers causiannucs vasa has cnaaues.cgese eee nee eee eR Ss 593 wales simone $°2,653° =S 1,638 
Depreciation: and amortization y .c.us..c.csccse eee eee coer ne tn Gece ie scca seer 177 82 
2,830 1,720 

Less: Net funds from operations retained by associated companies .......... UU 19 
Working: capital provided from operations -2ampmerre eee reas ccs casa: 2,058 iron 

Application of Working Capital 

DIVIGENS wigheirisaenesnudvae aavnss cae Bud ee tnds Ne nent stc0i es eee ie eee ae See ERR ere Nc a 584 365 
INVESTMENTS’ — NEE sscvis dasnassncemnenss erate ee wee CRE REE ae cc 803 (4) 
Purchase of fixedassets Sincsncecnanscwscaccne een ee eee eee 22 239 
1,614 600 

Increase in: working Capital c..2.. 2260. scucies ss case eee eee ee eee enter Sees 439 1,101 
Working capital at beginning of period? .....<...cammmemeremeereen centre ocak tec ee eo 9,626 5,234 
Working: capital at end: of: period S.5...2c-bo eee errata en sear euies wflorac.. 310,065. 215 65535 


NOTE: The above statements are unaudited and subject to year-end adjustments. 
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A TRAVERS LE MONDE 


Mionenco Limited 


Rapport intérimaire aux actionnaires 
pour le semestre se terminant le 30 juin 1975 


Nous avons le plaisir de vous soumettre le rapport in- 
térimaire du revenu pour le semestre clos le 30 juin 
1975. 


La Compagnie a acquis 23% des parts de Rodban Hold- 
ings Ltd. Rodban, dont le contréle est assuré par les 
membres de la famille Banister, détient approximative- 
ment 20% des actions ordinaires de Banister Continen- 
tal Ltd. Cette nouvelle participation va améliorer les 
possibilités de Monenco dans les domaines de |’ingé- 
nierie et de la gestion de la construction de pipelines. 
Elle va également permettre l’expansion future des ac- 
tivités de la Compagnie. 

Les nouveaux travaux obtenus récemment par les so- 
ciétés du groupe Monenco comprennent un certain 
nombre de projets en Iran dont la centrale thermique 
(1400 MW) de Bandar Abbas, ainsi que des centrales 
avec turbines a gaz (500 MW) en divers endroits, un 
réseau de télécommunications et un aménagement do- 
miciliaire. Dans d'autres pays, les projets obtenus 
comportent une ligne de transport d’énergie au Brésil 
et une scierie dans |’état de Washington aux Etats-Unis. 


Comme vous I|’avez peut-étre lu dans les journaux, des 
poursuites judiciaires ont été engagées contre trois 
sociétés du groupe Monenco alléguant des dommages 
et frais encourus lors de la conception et de la gestion 
des travaux de construction, relatifs a |l‘expansion d’une 
usine a papier. Nos avocats nous avisent que cette 
poursuite pourra étre repoussée avec succés et la direc- 
tion considére que cette poursuite n’aura pas de réper- 
cussion importante sur les opérations de la Compagnie. 


Lors d'une récente réunion des administrateurs, M. K. A. 
Littzen, Vice-président —- Développement des affaires 
— de Montréal Engineering, notre filiale, fut nommé 
membre du conseil d’administration de la Compagnie. 


Lors de la derniére assemblée annuelle, il avait été au- 
torisé que les actions ordinaires soient divisées en caté- 
gories A et B. Comme on vous I’a annoncé, cette struc- 
ture étant maintenant effective, les actionnaires peuvent, 
a leur choix, opérer un transfert entre les deux caté- 
gories. Les administrateurs ont déclaré le dividende 
trimestriel et régulier de 10 cents par action (catégorie 
A), ou de 814 cents par action (catégorie B), payable le 
2 septembre 1975 dont paiement est ci-inclus. 


VDPPIS bo 
Montréal, Québec 


le 18 aott 1975 / Président 


Highlights/1975 


A Year of Record Growth 

Revenues are substantially greater than in 1974 and 
have increased fourfold in the past five years. Extra 
dividends were declared in 1975 and in 1976. 


Energy 

A large number of energy-related contracts were 
secured during the year. They include major electric 
power projects in Iran, Nicaragua, Saskatchewan, 
Newfoundland, Nigeria, Nova Scotia and Alberta, 
and transmission systems in Brazil and Canada. 


Contracts have also been secured for pipelines, 
strip coal mining developments in several locations 
and for a nuclear power station in New Brunswick. 


Expansion 

Monenco acquired an interest in a large pipeline 
construction firm and also formed a new joint 
venture company in the U.S.A. 


Diversification 

Monenco companies received assignments in such 
diverse fields as food processing, fisheries, forest 
industries, institutional buildings and agriculture. 


The Future 

The year 1976 commenced with a high workload 
and with a large number of prospective assignments 
in view. 


Operating revenue .............. $72,329,000) $52,617,000 


Net earings: 242... 2... 6,000,000 3,596,000 
Per share 
First Quarter’... 47 
Second quarter .............. .58 
Third quarter. 455 .65 
Fourth quarter ........5..... 169 
Extraordinary item ........ 107 
FOr the yearn oe 2.46 
Dividends paid” ............. 657,000 
Per Snate™ > a 45 
Number of 
shareholders: 2.240.023. 133) 


Number of employees 
(Approximate, 

including associate 
Companies) 64.435. 3 


“Includes the 15% release tax paid on Class B common and Class Y 
Special common share dividends. 


Revenue from 


Years : 
operations 


1970 
197.1 
1972 
1973 
1974 


Net income 
from operations 


Market price 
(Valuation 
day $6.00) 


Net income for 
the year after 
extraordinary items 


1 AZ 
514.- 9M% 
bln - 15% 
614 - 1034 
956-11 
PAA 


914 -161%4 


FRepori to Shareholders 


Operations 

Monenco Limited revenues have increased fourfold in 
the past five years, from $18.5 million in 1971 to $72.3 
million in 1975. During the same period, net income from 
operations increased from $1.1 million in 1971 to $6.0 
million in 1975. Earnings per common share, at $4.11, 
are five times higher than the 1971 earnings of $0.75. 
Compared with last year, revenues are up 37% and 
earnings are 67% higher. 


In addition to a regular quarterly dividend of 10 cents per 
share, an extra dividend of 20 cents per share was paid 
on March 1, 1975, making a total payment for the year of 
60 cents per share. 


A number of large contracts acquired in prior years, 
coupled with new assignments received during the year, 
produced better operating results in 1975 for all but a few 
of the more than 50 subsidiary, associated, or joint ven- 
ture organizations which make up the Monenco Group. 
Recent higher margins are the result of higher engineer- 
ing revenues, while construction activities were at a low 
point. 


Major Assignments in 1975 


A larger number of major assignments were obtained in 
1975 than in any previous year in the Company's history. 
Energy-related projects predominated and _ contracts 
received included several new thermal and hydro power 
projects and studies; transmission systems; coal mining 
studies; pipelines and a nuclear power station. 


Important contracts were also received in other diverse 
fields, such as food processing, forest industries, institu- 
tional buildings and agriculture. An abbreviated list of 
the principal new contracts is shown in the tabulation on 
the facing page. 


Postponements 


Late in 1975, the Gull Island Power Company decided to 
postpone the start of construction of its power develop- 
ment on the Lower Churchill River and requested Lower 
Churchill Consultants, in which Montreal Engineering 
Company has a one-third interest, to phase out its oper- 
ations. In November, Atomic Energy of Canada Limited 
requested that Canatom-MHG slow down construction 
activity on the La Prade Heavy Water Plant and similarly 
requested Montreal Engineering Company to slow down 
activity on the steam raising facility associated with La 
Prade. The staff made surplus by these moves have been 
absorbed into other projects and operations of the 
Company. 


Development 


To reflect its present ownership and activities, Monmax — 
H & G Services Ltd. changed its name to MHG INTER- 
NATIONAL LTD. in 1975. This company and your wholly 
owned subsidiary in Alberta, Monenco Consultants 
Limited, have continued to expand, and the combined 
staff in the Calgary office increased from 395 to 610 
during the year. Total staff employed in Alberta by all the 
companies in the Monenco Group is now in excess of 
1100. 


In mid-year, the Company purchased a 23% interest in 
Rodban Holdings Ltd. Rodban, which is controlled by 
members of the Banister family, holds approximately 20% 
of the common shares of Banister Continental Ltd. In 
November, your Company purchased 85,000 shares of 
Banister Continental Ltd. These complementary invest- 
ments ensure that the Company will have a significant 
role in the pipeline engineering and construction industry 
in Canada and abroad. 


A joint venture company, Baymont Engineering Company, 
was formed with Tampa Bay Engineering Company of St. 
Petersburg, Florida, to pursue engineering projects in the 
southeastern United States, especially in the develop- 
ment of the potentially large phosphates mining projects 
in northwestern Florida. 


General 


Last June, The Three Rivers Pulp & Paper Company filed 
suit against Montreal Engineering, E & B Cowan and La 
Société d'Ingénierie Cartier Limitée for alleged damages 
related to the design and construction management of the 
expansion of the mill at Trois-Riviéres, Quebec. Legal 
counsel advise that, in their opinion, this suit can be 
successfully defended. 


In the meantime, E & B Cowan and La Société d’‘Ingénie- 
rie Cartier have filed actions against The Three Rivers 
Pulp & Paper for payment of fees and costs in excess of 
$1,000,000. 


A significant event in 1975 was the successful completion 
of the redesign and reconstruction of the Glace Bay Heavy 
Water Plant by the joint venture of Canatom Ltd. and 
MHG International Ltd., both Monenco associates. 


R. F. Shaw, President of Monenco Banister Consultants 
Limited, was elected President of the Engineering Insti- 
tute of Canada for 1976. 


The Future 


Despite postponement of one major project and requested 
slowdowns on a few others, the Monenco companies 
began 1976 with a high workload and a large number of 
prospective projects. 


The extent and diversity of the work in hand is a measure 
of your Company's efforts to reduce the cyclical nature of 
the consulting business and ensure continued growth and 
opportunity. As shown by the table on page 7, its main 
strength lies in its expertise in the energy sector, where 
large expenditures must be made on energy-related pro- 
jects over the next 15 years or more — estimated in 


Canada alone to be in excess of 100 billion dollars. As 
a leader in the field, your Company expects to acquire 
its fair share of this potential work. 


However, the impact of the Federal Government's anti- 
inflation legislation on the operations of your Company 
has yet to be felt. One of the aspects that is of major 
concern is that the wage guidelines might cause a rapid 
increase in the job mobility of professional staff in search 
of higher compensation. 


We are also concerned about the application of the pricing 
and profit margin rules. The manner in which consulting 
engineering firms are to govern themselves under these 


SOME MAJOR CONTRACTS RECEIVED IN 1975 


ENERGY-RELATED: 


Hydro Power: 

500 MW Jebba Hydro Electric Project, Nigeria 

Study, design and construction supervision: Montreal Engineering 
200 MW Wreck Cove Hydro Electric Development, Nova Scotia 
Project management services: Montreal Engineering 

250 MW Copalar Hydro Electric Project, Nicaragua 

Investigation and preliminary engineering: Canadian International 
Project Managers 

Bay d’Espoir Hydro Electric Project, Newfoundland 

Design and project management, one 150 MW unit extension: 
ShawMont Newfoundland Ltd. 


Thermal Power: 

1400 MW Bandar Abbas Thermal Station, Iran 

Design, inspection and construction management of this project 
and of five gas turbine generating stations: Montreal Engineering 
and Monenco Iran 

Trenton Thermal Plant, Nova Scotia 

Engineering services for 150 MW extension: Montreal Engineering 
Thermal Plant, Vancouver island 

Study of alternate sites: Montreal Engineering 

Poplar River Thermal Station, Saskatchewan 

Engineering services for first 300 MW unit: Montreal Engineering 
Sundance Power Station, Alberta 

Design and project management of 375 MW extension: Montreal 
Engineering 

2100 MW Camrose Ryley Power Station, Alberta 

Engineering services for first phase development: Montreal 
Engineering 

Nuclear Power: 

600 MW Point Lepreau Nuclear Power Station, New Brunswick 
Engineering services, project and construction management: 
Canatom Ltd. 


Power Transmission: 

Itaipu, 750 kV Transmission Line, Brazil 

Continuation of studies; supervision of surveys for five 750 kV 
lines from Itaipu to S80 Paulo: Monasa 

Underwater Cable, Northumberland Strait 

Engineering and project management: Montreal Engineering 


Tidal Power: 
Bay of Fundy Project 
Tidal generation model, site planning and economic studies: 
Tidal Power Consultants Limited ; 
_ Pipeline: 
Sonatrach, Algeria 
Survey and design of 42 inch 500 km gas pipeline: 
Concanal Limited 


Coal Mining: 

Studies of strip coal mining properties, for several clients, includ- 
ing: Rio Alto Coal Mines Ltd., New Brunswick Electric Power 
Commission, Ontario Hydro, Saskatchewan Power Corporation 
and Calgary Power Ltd.: Montreal Engineering 

Cape Breton Development Corporation 

Design and construction supervision of new transportation system 
for No. 26 mine: Montreal Engineering 


PUBLIC BUILDINGS: 


Pertamina Hotel, Jakarta 

Engineering services: Monenco Asia (Pte) Limited 

Provincial Government and University Buildings, Saskatchewan 
Engineering services: Saskmont Engineering 

Bus Terminal and Office Building, Alberta 

Design and project management: Monenco Consultants 


INDUSTRIAL PLANTS: 


Forest Industries: 
Sawmill and Chipping Mill, Longview, Washington 
Design: Hallmark Engineering 


Food Processing: 

LK Ranches Ltd., Beef Breaking Plant, Alberta 

Molson’s Western Breweries Cold Storage Plant, Alberta 
Engineering services: Victus Consultants Ltd. 


Latex Plant: 
Design and supervision of construction of first phase develop- 
ment: La Société d’Ingénierie Cartier Limitée 


Iron Ore Complex: 
Feasibility study: La Société d’Ingénierie Cartier Limitée 


FISHERIES: 


Fisheries Survey Trawler for F.A.O. 
Design: Montreal Engineering 


MISCELLANEOUS: 


Esso Chemicals Canada, Alberta 

Design and management of expansion to water treatment plant: 
Monenco Consultants Limited 

Island of Batam, Singapore 

Engineering of water supply system: Monenco Asia (Pte) 

Limited 

Crop Protection Program, Nigeria 

Feasibility study: La Société d’Ingénierie Cartier Limitée 


Report to shareholders (continued) 


rules is not at all clear, and discussions are being held 
with the Anti-Inflation Board to clarify this matter. We 
trust that the essential incentives for growth and profit- 
ability will be retained. 


In view of the relatively low percentage of current 
earnings being paid as dividends, we submitted a brief 
to the Board requesting permission to increase the divi- 
dend payment to a rate equivalent to 25% of 1975 
earnings. This request was denied and the extra dividend 
of 2114 cents paid on the Class A shares (18.275 cents 
on the Class B) on March 1, 1976 is the maximum extra 
to the regular quarterly dividend permitted for the year. 


Another area of concern is the effect of Quebec’s Official 
Language Act, and the recently published ‘’Regulation 
respecting the francization of business firms’’, on the 
Montreal operations of the Monenco companies located 
there. We are preparing a brief to ‘‘La Régie de la Langue 
Francaise’ stating our views and concerns, and we hope 
it will be found acceptable. 


PULP AND PAPER/ONTARIO A major expansion of 
Kimberly-Clark of Canada Limited’s Terrace Bay Pulp 
Mill is under way. Mill design is by E & B Cowan Ltd.; 
Montreal Engineering is providing construction manage- 
ment. 


FOREST INDUSTRIES/LONGVIEW, WASHINGTON 
Hallmark Engineering is providing design for a large log 
merchandizer/sawmill for Weyerhauser Company. 


Directors and Officers 


During the year, Rodger T. Banister, Chairman and Pres- 
ident of Banister Continental Ltd., and K.A. Littzen, Vice- 
President of Montreal Engineering Company, Limited 
were elected to the Board of Directors of Monenco 
Limited. 


It was with regret that the retirements of J.K. Sexton 
as Senior Vice-President and Director and W.R. Davis 
as Senior Vice-President and Director of Montreal Engi- 
neering Company, Limited were accepted. Both these 
men made lasting contributions to the Company's well 
being. 


Excerpts from resolutions of the Directors’ Meetings 
with respect to their retirements read as follows: 


“The resignation of J.K. Sexton as an Officer and 
Director of Montreal Engineering Company, Limited 
is noted with regret. His contribution to the Company 
has been lengthy and valuable. The honours bestow- 
ed upon him by the Governments of Bolivia and 
Brazil are testimony to his skills as an engineer and 
diplomat. His skill as a teacher is amply demon- 
strated by the many people, now playing key roles 
in the Company, who started their professional 
Careers under his guidance.”’ 


and 


“This Board accepts with regret the resignation of 
William R. Davis as Vice-President and Director. 
Mr. Davis, an outstanding electrical engineer, was 
our first Chief Electrical Engineer and headed the 
Company's electrical activities for many years. He 
contributed greatly to the system planning and oper- 
ations of many of the electrical utilities which we 
served.” 


Monenco Staff 


While 1975 was a year of record growth in revenues 
and earnings, it was a difficult one for the staffs of the 
subsidiary, associate and joint venture companies that 
make up the Monenco family. They have worked many 
hours of overtime and spent many long hours travelling. 
Their dedication and exceptional efforts are responsible 
for the continued success enjoyed by your Company. 


Submitted on behalf of the Board, March 25, 1976. 


J.K.C. MULHERIN 
President 


Below: 

COAL/NOVA SCOTIA Montreal Engineering provided design 
and project management for this coal handling plant, for the 
Lingan Mine of the Cape Breton Development Corporation. 


Below: 

TRANSMISSION SYSTEM/ BRAZIL In 1975, Monasa com- 
pleted the first phase of a study for a system to transport power 
from Itaipu — the world’s largest power development — to 
load centres such as Sdo Paulo (below). Work by Monasa on 
this project is continuing. 


Above: 

““DACRON’’/ QUEBEC Construction of Du Pont of Canada’s 
new ‘‘Dacron”’ polyester plant is well advanced. Three Monen- 
co companies combined to provide complete design/construct 
services. (Montreal Engineering, MHG International and La 
Société d‘Ingénierie Cartier.) 


; 


Top Right: 

HEAVY WATER/NOVA SCOTIA Rehabilitation of the Glace 
Bay Heavy Water Plant was successfully completed in 1975 by 
a joint venture of Canatom Ltd. and Mon-Max Services Ltd. 


Monenco Revenue 


Geographical Distribution Type of Service 
Percentages Percentages 
1975 1974 1975 1974 
Canada Power: 
Atlantic Provinces .......... 16.9 16.2 Conventional .....0........... 49.2 45.8 
Gentral Ganada........ =... 38.0 40.4 Nuclear. 2 11.4 60.6 eek 54.5 
Prairie Provinces ............ 23.2 18.6 Chemical and 
British Columbia, Yukon Petrochemical (224555, x. 12.5 24.1 
and North West Metallurgical, 223. 3.....22>. 4.9 3.9 
TEIrritOnieS cee. 21 80.2 5.4 80.6 Pulp and-Paper. 7)... 0200 6.9 5.4 
ee ee industrial: = 335,06). Ge 6.6 6.1 
Foreign Resources, pipelines and 
West Indies and Telecommunications ........ 6.3 2.3 
Eatin Ainerica << 82 7.1 Othe 2e Ge ee ee Did CPF) 
AlliGateu a 6 3.5 2.4 100.0 100.0 
ASA ee 7.0 8.4 
Other Foreign... ns 1.1 19.8 1,5 19.4 


100.0 100.0 a 


For nearly thirty years, Monenco companies have 
been working in the North, designing and managing 
the construction of power installations. They were 
constructed on a tremendous variety of terrain and 
under harsh climatic conditions unequalled any- 
where else in the world. As the search for alterna- 
tive energy sources intensifies, this background ex- 
perience is proving to be an invaluable asset. 


Monenco companies are now at work on several 
major projects in the North. When completed, they 
will contribute greatly to Canada’s self-sufficiency 
in energy resources. 


The Polar Gas Project, for example (see facing 
page), is now entering the fourth year of intensive 
research. Its objective is to investigate the feasi- 
bility of bringing natural gas from Canada’s Arctic 
islands to markets in the south. By any standards, 


it is one of the most challenging projects of its kind 
ever contemplated. The crucial water crossing 
studies are being carried out by Montreal Engineer- 
ing and Banister Pipelines with the help of a number 
of sub-consultants. 


Montreal Engineering is also engaged on the engi- 
neering and design of the Parsons Lake Gas Devel- 
opment Project in the Mackenzie Delta. Gulf Oil 
Canada are the sponsors of this project and Monen- 
co’s assignment is being undertaken for the joint 
project team: Stearns-Roger Canada and Poole 
Construction. 


Other current northern projects include: participa- 
tion in the Canadian Arctic Gas Pipeline Study to 
take gas from Alaska via the Mackenzie Valley; also 
a dam employing an innovative steel design — the 
first of its type in Canada. 


| 
| 


Above: The Marsh Lake Dam near Whitehorse is of steel 
construction. Its innovative design represents a ‘‘first’’ in 
Canada. 


Right: Modified ‘‘ditching’’ machines were successfully 
adapted for the Polar Gas Project to cut through sea-ice 
between the channels. 


Below Left: Erecting transmission towers on a northern 
project. 


Above: The Polar Gas base camp at Rea Point, Melville Island. 


MONENCO LIMITED 


Consolidated Balance Sheet 
December 31, 1975 


Assets 


Short term notes and deposits, at cost, which approximates market .............. 
rm EE CNY AD) ee ras sf Pacn evinced oben yauniniss ssn wdésinlee gad taudlve’ Soebebvateers toes 
Accounts receivable from associated COMpAaNIeS ...........e eee eececeecececcecececeneess 
OSG! (GRC OGUTICTESE. top Sate aS ere BER eg Re 


TALE GIRS > Pe, Gael farther gt en 


Investments—Associated companies (note 1a) ...........cc cece cece eecaecceecueeeeceecs 
BEND TNE TEATRO OSE Unis eng one Rt ss Masih sho a cee Pues Sawesvaduvsecwauwousetecands 


Furniture and equipment, at cost less accumulated depreciation 
Be OOO NI SOOO OOO) Tn 4) ae sete cates obtetes lecsacs sss sSbsssdusedeccdiedees Sevsnts 


Liabilities 

“CITA (08S GEV 0 Pah fo 8 Su ee Oe aR a a 
PERE TTC OIC MUA KC See es oa Feo Pen Acetate eta eck soe otras nsah ne eheete eetneeees 
BTCC CERO VCIIUIS aUIOt@s 1.) — -tte ect ite cee cea Sorc can cersic une nslsccenbatins bases diane ieevetes 
Pe CmrCCMMEOMME TAXES (MOLGr T C)ihntececs satu cus «dis dose dota halos susie sta bandsaoeateenuetars 


Current liabilities including deferred income taxes .................6c0cceceeeeeees 


Shareholders’ Equity 


Share capital (note 2) 


Authorized: 4,000,000 Common shares of no par value, 
carrying one vote per share 


1,000,000 Special common shares of no par value, 
carrying five votes per share 


Issued: ite JOT SG OfMMMOlWsShlal esa. wecstccck an tieowcNageds eh wets cepeaees- te etn aee 
DBS,090 SpecialiCOMIMON SNARCSics acc. s.cechac sae sacs case. taenesonnen 
JASE VEG GETING ES Be Sy al ol oe RO tie 2 OR a ele RE Oo ee RS Mer a eee 


Approved by the Board, 
C. RITCHIE, Director 
J. K. C. MULHERIN, Director 


1975 1974 
(in thousands) 

$ 467 $ 1,073 
3,056 1,840 
10,718 7,488 
3,652 315 IZ 
190 78 
18,083 soon 
seats 200 
4,781 295) 
1,923 450 
1,160 837 
$25,947 $18,435 
$ 2,575 $2,022 
600 531 
1,572 Soa 
4,995 2,989 
9,742 7,354 
1,662 O62 
125 125 
14,418 9,294 
16,205 11,081 
$25,947 $18,435 
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MONENCO LIMITED 


Consolidated Statement of Income 


and Earnings Retained in the Business 
for the year ended December 31, 1975 


1975 1974 
(in thousands) 

Revenue: from: operations, 632) tec so nec te ee eo ee $72,329 $52,617 
Operating expenses:s,.28 6. aaa chee tc ee 59,714 45,118 
Depreciation and amortization’ ss...) sn eee 711 439 
60,425 45,557 

Income;trom; dperatlonsts. eee tee ee ee 11,904 7,060 
Interest and other income 22 eee eects tee ee 499 283 
12,403 7,343 

Provision for inGOmMe taxes oye cece ets ee eee ena ee 6,403 3,852 
Net: income before; extraordinary item... ee ee ee ee 6,000 3,491 
Extraordinary item: Profit on sale of investments in associated companies .... as 105 
Net 1 COMe jasc. ceevccsecasdaheieariolaeescn tou ccasestc oad tee ge Rene Oe ne meee 6,000 3,596 
Retained earnings at beginning of yearn ee 9,294 6,355 
15,294 9,951 

Dividends: palid scan; csi vsntecscmtavanch sttee eleanor 876 657 
Retained:earnings at end of vearie.n.....c eee $14,418 $ 9,294 
Net income per share, before extraordinary item .................sssccccceseecscccsesceeceee $ 4.11 $7239 
Net. income per-share” <s2:vsdesstccxe.nacsecnceen cate eee $ 4.11 $ 246 
Dividends per share on special common and Common Sharé$ ........0cce.ccee0eeeeee $ .60 $ 45 


Auditors’ Report 


To the Shareholders of Monenco Limited: 


We have examined the consolidated balance sheet of Monenco 
Limited as at December 31, 1975 and the consolidated state- 
ments of income and earnings retained in the business and of 
changes in financial position for the year then ended. Our 
examination of the financial statements of Monenco Limited 
and those subsidiaries and associated companies of which we 
are the auditors included a general review of the accounting 
procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the cir- 
cumstances. We have relied on the reports of the auditors who 
have examined the financial statements of the other companies. 
In our opinion these consolidated financial statements present 


fairly the financial position of the companies as at December 
31, 1975 and the results of their operations and the changes in 
their financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


Montreal, Quebec, 
March 24, 1976. 


MONENCO LIMITED 


Consolidated Statement of Changes in Financial Position 
for the year ended December 31, 1975 


Working Capital provided by 


Net income for the year, before extraordinary itOM ...............cc ccc ec ccc ee eee eeeeeeeees 
Charges to income not requiring outlay of working capital: 
Bere ALO ANC) AMIOEUZATION fore rs. cose sae beseech seas nck onus coaches Meee tase deena tok 


BRET CMIINCONIC Sta XCSteee ee et Pe en Nes hr kak etude eae toate okie Pe etees cee 


Less: Net funds from operations retained by associated companies ................ 
PVOUKIMGrcapitalsproviddec DYAOperatiONS anc....cscsan. cseecamuseceses sl aatenee sarees 
Proceeds of sale of investments in associated Companies ...................0ccceeeeeee 


Repayment of advances to associated COMPANIES ...............cc cee eceee ese ecu essen eens 


Working Capital used for 


Le CLO ICIS Beet eee NR ee dn Meee oe cae oats! callod sear ee ota rel Ocean dares a on a 
ivesiinemtsalhrasSOClateciCOMpalnleS: a .tc.cscrt esc eee. tactias oven ey peterson ssa seneeeecesss 


AOGINe GMI CITC ILS Wee eee te eee IR mires tot I ote be NaN, Seb ete oe 


MEreASCOUMaVVOIKING;CADICA foe hc tet neees tes setae tee casetten ect duos navn mawndtleuctoe asieaty oe 
WMORKMING Gaplia late GinitiINnGiOl VOaliw cto cadet cer sieanesebenarcce-ncesecceeemencehepaeasets 
Working capital at end of year, excluding deferred income taxes .................. 
DOTOMCeCIMIpCOMNICS LAKES rete et tee a coe irre ce eet Sosy se areecsnstiesasebaen een 


Working capital at end of year, including deferred income taxes ..................4. 


1975 1974 
(in thousands) 

$ 6,000 $ 3,491 
711 439 
2,006 1,362 
8,717 5,292 
2,090 ihe) 
6,627 Sy ress: 
200 708 
82 260 
6,909 6,101 
876 67 
56 259 
1,658 124 
609 669 
3,199 1,709 
3,710 4,392 
9,626 5,234 
13,336 9,626 
4,995 2,989 
$ 8,341 $ 6,637 
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EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. Accounting Policies 
a) Principles of Consolidation 


Monenco carries on its consulting practice through subsi- 
diary and associated companies. The associated com- 
panies include engineering companies in which Monenco 
has purchased substantial interests, and joint venture 
companies established to carry out a specific project or 
provide a specialized service. 


The accounts of the subsidiary companies are fully con- 
solidated with those of Monenco except for those of 
Edmunde Newhall Associates Ltd. as the Company has 
undertaken to relinquish control of this subsidiary. 


Monenco’s share of the revenue, operating expenses and 
income taxes of the associated companies, including 
Edmunde Newhall Associates Ltd. has, after the elimina- 
tion of intercompany charges, been included as such in 
the consolidated statement of income. 


The investment in the associated companies is carried in 
the consolidated balance sheet at cost plus Monenco’s 
share of undistributed earnings since acquisition. Earn- 
ings of foreign companies are recorded only to the extent 
that such earnings can be remitted to Canada. 


The excess of this carrying value over the underlying book 
value amounting to $1,023,000 is not being amortized as, 
in the opinion of management, the Company will derive 
continuing benefits from such costs. 


b) Revenue Determination 


Most contracts for the provision of consulting services are 
undertaken on a “‘cost plus’’ basis, where revenues are 
recognized as services are rendered. When contracts of a 
lump sum nature are undertaken they are accounted for 
on the ‘‘percentage-of-completion”’ basis with revenue 
being recognized only to the extent of the work completed. 
Losses, if any, are provided for in full as soon as they 
become apparent. 


c) Income Taxes 


Income taxes charged to operations are provided on a tax 
allocation basis. However, the Company and its subsi- 
diaries, where permitted to by law, report their income for 
tax purposes on a modified accrual basis, thus deferring 
payment of some portion of taxes charged against income. 


Deferred income taxes on the consolidated balance sheet 
also include the balance of income taxes deferred under 
the previous federal income tax act but now payable by 
1981. 


As these deferrals arose from the tax treatment of current 
assets this liability is grouped with current liabilities on 
the consolidated balance sheet. 


2. Share Capital 


During the year the Memorandum of Association was 
amended to designate the existing 2,000,000 common 
shares as Class A and create an equal number of Class B 
common shares inter convertible with the Class A shares. 


Similarly the 500,000 Special common shares were desig- 
nated Class X and an equal number of inter convertible 
Class Y Special common shares were created. 


The voting rights of the common and Special common 
shares were unchanged and all shares rank equally as to 
dividends except that the directors may elect to declare 
and pay a dividend on Class B and Class Y shares out of 
tax paid undistributed surplus on hand. When such divi- 
dends are paid, the tax required to create the tax paid 
undistributed surplus is applied against the amount avail- 
able for dividends on the Class B and Class Y shares. This 
tax payment is, therefore, included with dividends in the 
consolidated financial statements. 


At December 31, 1975 the outstanding shares were: 


Class A common 736,657 
Class B common 455,244 
1,191,901 
Class X Special common 158,442 
Class Y Special common 109,654 
268,096 


3. Contingencies 


a) A subsidiary company has received tax assessments 
from Canadian income tax authorities on the income of a 
foreign subsidiary. These assessments are being con- 
tested; however adequate provision has been made in the 
accounts for such taxes in the event that the appeal is 
unsuccessful. 


b) A subsidiary and two associated companies are defen- 
dants in a suit for alleged damages and expenses amount- 
ing to $19,500,000 in connection with the design and 
construction management of a paper mill extension. 
Counsel have advised that in their opinion this suit can 
be successfully defended. 


4. Anti-Inflation Programme in Canada 


The Company and its Canadian subsidiary and associated 
companies are subject to the controls on prices, profits, 
employee compensation and dividends instituted by the 
Federal Government in the Anti-Inflation Act effective 
October 14, 1975. At this time there are a number of 
general uncertainties concerning implementation of the 
programme so that the full impact on the Company’s 
future operations cannot be accurately determined. The 
Company has used its best efforts to comply with the 
guidelines since their announcement. Under the controls, 
dividends during the year ending October 13, 1976 are 
limited to 61.5 cents per share. 


5. Remuneration of Directors and Officers 


Direct remuneration paid by the Company and its subsi- 
diaries to senior officers aggregated $542,000 in 1975 
($432,000 in 1974). No fees were paid to the directors of 
the Company. 


6. Pension Plan 


Most of the companies in the group have pension plans for 
their employees. All such plans are fully funded and are 
so maintained on a Current basis. 
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